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Commerzbank: Automotive sector attractive for Chinese investors

China a key growth driver for the auto sector
Mega trends to become reality over the next decade

Chinese investors with high appetite for M&A

At an event on held in Shanghai this week, Commerzbank met with clients and industry specialists to discuss
the most fundamental changes that the automobile industry has seen for decades. The autos industry is
seeing paradigm shifts; from hardware and a combustion engine to the increased use of software and
electrification.

By 2030, more than 40% of European vehicles sold each year are expected to be electrified; the industry is
already experiencing the entry of new technology players. In addition to the changes relating to diesel
engines in Europe, manufacturers and suppliers need to contend globally with the four megatrends:

Mobility Services
E-Mobility
Connectivity
Autonomous Driving
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The automotive industry remains an attractive growth sector: China vehicle sales will continue to rise and
Europe continues to recover strongly with a growth of 3.0% for 2018E and a CAGR of above 2% till 2024E*.
European automotive stocks have also outperformed the market over the past five years by 40%** despite
exhibiting higher volatility. This has added to the attractiveness of the auto sector with Chinese investors,
particularly suppliers, who continue to buy assets mainly in Europe.

Commerzbank clients are able to benefit from its comprehensive sector-based strategic and financial
advisory services. Speaking at the event, Cedric Perlewitz, Head of Automotive & Transport Finance said:
“Investments made by Chinese companies have almost tripled over the last three years. We've seen that
automotive suppliers are the main target group for cross-border investment activities within the sector.”

Perlewitz added: “Chinese companies are emerging as the new leading M&A players. Looking to Europe,
there’s a need to use the highly attractive European debt market and low interest rates which are currently
available. We are seeing a strong demand for industrial names, particularly German corporates, and as auto
megatrends develop further investments will be needed.”
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Commerzbank has an integrated set-up of a capital markets business and corporate banking; with a
presence in China’s onshore financial centres as well as the region’s offshore hubs.

Nick Johnston, Regional Board Member, Asia commented: “China’s rejuvenation is no longer a dream, in
this thriving market Chinese investors are looking to invest in both Asia and Europe, with Commerzbank’s
strong distribution capability and comprehensive sectoral expertise it means Commerzbank is well placed to
help Chinese clients with opportunities in the European markets.”

Commerzbank has been accompanying and financing global trade since 1870 and has been present in Asia
for more than 50 years, with the first representative office in Beijing opening over 30 years ago. The bank
settles approximately 30% of Germany'’s foreign trade business.
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* Source: FactSet as of 16 Nov. 2017

**Source: LMC Automotive status (global light vehicle sales) as of Q3 2017; Note: (1) Asia-Pacific region without Middle East according
to LMC definition.
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About Commerzbank
Commerzbank is a leading international commercial bank with branches and offices in almost 50 countries. In the two
business segments Private and Small Business Customers, as well as Corporate Clients, the Bank offers a
comprehensive portfolio of financial services which is precisely aligned to the clients’ needs. Commerzbank finances
30% of Germany'’s foreign trade and is leading in financing for corporate clients in Germany. Due to its in-depth sector
know-how in the German economy, the Bank is a leading provider of capital market products. Its subsidiaries Comdirect
in Germany and mBank in Poland are two of the world’s most innovative online banks. With approximately 1,000
branches, Commerzbank has one of the densest branch networks among German private banks. In total, Commerzbank
serves more than 18 million private and small business customers, as well as more than 60,000 corporate clients,
multinationals, financial service providers, and institutional clients. The Bank, which was founded in 1870, is represented
at all the world’s major stock exchanges. In 2016, it generated gross revenues of €9.4 billion with approximately 49,900
employees
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Disclaimer

This release contains forward-looking statements. Forward-looking statements are statements that are not historical
facts. In this release, these statements concern inter alia the expected future business of Commerzbank, efficiency
gains and expected synergies, expected growth prospects and other opportunities for an increase in value of
Commerzbank as well as expected future financial results, restructuring costs and other financial developments and
information. These forward-looking statements are based on the management’s current plans, expectations,
estimates and projections. They are subject to a number of assumptions and involve known and unknown risks,
uncertainties and other factors that may cause actual results and developments to differ materially from any future
results and developments expressed or implied by such forward-looking statements. Such factors include the
conditions in the financial markets in Germany, in Europe, in the USA and other regions from which Commerzbank
derives a substantial portion of its revenues and in which Commerzbank holds a substantial portion of its assets, the
development of asset prices and market volatility, especially due to the ongoing European debt crisis, potential
defaults of borrowers or trading counterparties, the implementation of its strategic initiatives to improve its business
model, particularly to reduce its ACR portfolio, the reliability of its risk management policies, procedures and
methods, risks arising as a result of regulatory change and other risks. Forward-looking statements therefore speak
only as of the date they are made. Commerzbank has no obligation to update or release any revisions to the
forward-looking statements contained in this release to reflect events or circumstances after the date of this release.
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